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20 May 2026 
 
 
To: The Electricity Authority  
Email: distribution.pricing@ea.govt.nz  
 
 

Genesis submission on reforming network pricing for distributed generation 
 
Genesis Energy Limited (Genesis) welcomes the opportunity to comment on the 
Electricity Authority’s (the Authority) consultation paper, Reforming network pricing 
for distributed generation to promote efficient investment.  Genesis supports the 
objectives of the Authority’s proposed reforms.  We agree it is timely to review the 
Distributed Generation Pricing Principles, particularly as these were first introduced in 
2007 and given the scale and pace of investment now occurring in distributed 
generation, batteries and flexible demand.  Genesis has an ambitious development 
pipeline, and we aim to allocate more than $2 billion across up to 2.5 GW in new 
generation and storage capacity including potential distributed renewable generation 
projects.  We support the Authority’s objectives, including the objective of enabling 
more efficient network investment and usage including through distributed generation 
and batteries.   
 
Please find our responses to the consultation questions in the table below.  We also 
support the submission of ERGANZ.  We agree that network pricing should send 
efficient signals to the market; cost-reflective distribution pricing enables efficient 
investment decisions, more efficient network usage, and lower overall costs.  We 
applaud the Authority on its comprehensive reform proposals as set out in the 
consultation paper.  While we are supportive of the Authority’s objectives, as is noted 
in the paper the proposals represent a material change from long-standing practices.   
Without detail as to how distributors will interpret and apply the new rules, and how 
this will flow through to producers in the form of new connection and lines charges, it 
is difficult to assess the materiality of impacts on distributed generation investments 
under active consideration. Maintaining stable and predictable pricing frameworks is 
critical to investment confidence. A specific risk we have identified is that developers 
or producers may pay higher connection charges under one regime, and then 
subsequently pay higher ongoing lines charges under the new regime.  To ensure the 
reforms achieve the Authority’s intended objectives, we encourage the Authority to 
consider this transition risk of “double exposure” and to consider appropriate 
mitigations. 
 
The proposed timeframe also appears to be challenging.  Distributors will need to 
develop and consult on new methodologies and update billing systems, and retailers 
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will also need to update systems and communicate changes to customers.  We 
encourage the Authority to undertake further engagement with distributors and 
retailers during the implementation phase.  
 
We support the Authority’s proposal to improve recognition for the benefits of 
distributed generation (along with costs).  We agree it is important that the reforms not 
only improve recovery of incremental costs from injection but also improve recognition 
and compensation of the benefits distributed generation can provide, including 
reduced network congestion and improved utilisation of existing assets. 
 
Yours sincerely, 
 
 

 
Mitchell Trezona-Lecomte 
Senior Advisor, Government Relations and Regulatory Affairs 
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