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through practical examples, uncover unintended consequences, assess the system changes and 
agree on realistic implementation timelines. A focus on the guidance behind the principles is 
necessary to expose the unintended consequences before Code changes are put in place with 
implementation timelines. This will avoid mid-stream changes to guidance that may materially 
change implementation approaches and will result in a better implementation process for all parties.  
 

 The current principles were developed for a materially different market environment and 
do not allow the flexibility needed to equitably support growing electrification, increasing 
distributed generation and storage, and account for two-way power flows. 

 Vector supports retaining regulated injection pricing and believes that the guidance 
should be clear that consumers should be responsible for their share of their use of 
shared network resources. Costs created by incremental and cumulative distributed 
generation should be capable of being allocated to and recovered from those producers 
through pricing so there is less risk that consumers without DG are subsidising others’ 
use of the network.  

 Vector supports a framework that recognises both the costs and benefits of injection. 
Injection that uses scarce export capacity, contributes to export congestion, requires 
additional network management capability, or affects power quality should be able to face 
cost-reflective charges. Conversely, controllable injection that relieves local offtake 
constraints or defers investment should be capable of receiving cost-reflective benefits.  

 Vector supports changing the incremental cost definition so that costs can be allocated 
based on reasonable estimates rather than a hard cap. The Code and any supporting 
guidance should be co-developed with industry. 

 Vector does not support the extension of the pioneer scheme arrangements to injection 
connections at this stage.  

 Vector does support a non-discrimination pricing principle. 
 

A distribution network provides electricity lines services by making a point of connection available 

and by delivering the shared network capacity needed for electricity to flow to and from that site. 

This service is not limited to offtake as it is the same network capacity that enables injection when 

a customer exports onto the network.  
 
Prices for electricity distribution services should reflect the service provided and the impact of 
network use on economic costs, while shared and sunk costs should be recovered in a way that 
minimises distortions. Vector is not suggesting that injection should fund residual network costs 
unrelated to the service provided. Rather, where injection uses or reserves network capacity, 
contributes to export congestion, requires additional visibility, control or power-quality 
management, or affects hosting capacity, pricing should be able to recover the efficient costs 
reasonably attributable to enabling that injection service. This includes network injection capacity 
costs that are reasonably attributable to a connection or class of connections under the amended 
principles.  
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We are available to discuss this submission and contribute to further consultation and 
implementation work. Please find our response to the consultation questions below. 
 

Ngā mihi, 

 

Matt Smith 

Policy Advisor 

  
  






















