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4. Response to your request for information about 

connection pricing work 

4.1. You requested further information on the Authority’s connection pricing work and 

whether upcoming changes may result in distributors charging for services they are 

currently providing free of charge. 

The Authority’s work on connection pricing  

4.2. Distributors currently have no regulatory constraints when setting the up-front 

connection charges for new or upgraded network connections. However, the 

Authority has found that connection charges are not always set at a level to 

encourage efficient connections. If charges are too high this may be a barrier to 

electrification, deter new infrastructure or housing developments or push up 

development costs that then get passed onto consumers. Conversely, if charges 

are too low, existing consumers may end up subsidising the true costs of new 

connections. 

4.3. We have introduced measures to make distribution connection pricing more 

efficient, transparent and consistent for consumers. These changes will make 

pricing more predictable and easier to understand, enabling consumers to see 

whether their charges reflect the actual cost of connecting, and for larger 

consumers, to see how their prices compare across regions.  

4.4. These measures will come into force on 1 April 2026. A key requirement is that 

distributors show how connection charges compare with a level that encourages 

efficient investment. 

4.5. These measures are the first steps to encourage efficient connections so that costs 

fall where they should and consumers face fewer cross-subsidies over time. The 

Authority has already started further work to reform the broader connection pricing 

framework.    

Impact of the recent measures  

4.6. Our recent measures on connection pricing do not require distributors to raise 

connection prices or begin charging for services that were previously free.  

4.7. However, some distributors may not have been recovering the full cost of 

connection from new customers – suggesting existing customers have been 

subsidising new connections and paying more than their fair share. This leads to 

inefficient investment (such as development in locations that are costly for the 

network to serve), ultimately pushing up long term costs for all consumers. This is 

an issue the Authority will investigate as part of its connection pricing work this 

year. 

4.8. Some distributors may choose to adjust their charges if they have historically 

under-recovered connection costs. This would be a business decision for them, not 

a requirement of the Authority’s current proposal.  

5. Response to your question about 10 kW limits 

5.1. You asked when the remaining EDBs will have 10 kW limits in place. Detail on 

timeframes is provided in the table below. 

5.2. As at 17 March 2026, of the 30 distributors, 23 have a default distributed 

generation export limit of 10kW (or greater), six are working towards this, and one 
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Generation build is expected to meet demand growth, but neither will be linear 

6.8. Figure 3 compares the cumulative effect of generation built in the last ten years 

and new projects in the pipeline against historic demand change (solid orange line) 

and forecast future demand growth (dashed orange line). 

6.9. We assume an average capacity factor for each type of generation to calculate 

total energy in the pipeline (with batteries providing zero energy). 

Figure 3: Cumulative generation pipeline versus 2015 against real and forecast 

demand change 

6.10. Demand growth has been relatively flat in the last ten years but has begun to 

increase recently.  

6.11. Already commissioned new generation and committed new generation is sufficient 

to meet the forecast increase in annual demand included in MBIE’s reference case 

(~0.8-0.9TWh additional demand per year).  

6.12. However, demand growth is unlikely to be linear. Industrial electrification will 

contribute to step changes in demand. Figure 4 shows the annual demand of load 

projects in our pipeline that are beyond Transpower's first stage. This includes the 

NZ Steel arc furnace (expected to add ~0.26TWh/yr), Fonterra Whareroa 

electrification  and the Datagrid data centre in 

Southland (expected to add ~1.7TWh/yr), expected in 2029. As with generation 

projects in the pipeline, not all projects will necessarily be built.  

s 9(2)(b)(ii), s 9(2)(ba)(i)
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Figure 4: Annual demand from load projects that have progressed beyond the first 

stage of Transpower's grid connection process 

6.13. Demand forecasts are simply an estimate and are subject to uncertainty. 

However, the current trend illustrates that forecast supply is currently outpacing 

forecast demand, which helps support downward pressure on wholesale prices.  

Overall, we are 509MW better off this winter compared to this record peak from 

August 2023 (assuming no unplanned significant generation outages) 

6.14. Figure 5 shows that despite the retirement of Contact’s TCC, a pessimistic 

assumption of no wind generation being available, and an assumed 2% increase 

in peak demand, we are better placed to meet peak demand this winter than the 

record peak period in August 2023. Some key points in figure to note:  

(a) The August 2023 peak period had spare capacity in the form of controllable 

hot water and generation not dispatched. This is now available and totals 

488MW. 

(b) Firm generation built since 2023 is now available or expected to be 

completed before winter this year improves capacity by 554MW (this 

includes Tauhara, Te Huka 3, TOPP2 and Ngā Tamariki geothermal 

stations, and Rotohiko, Ruakākā and Glenbrook batteries). 

(c) Huntly 5 was on outage in 2023 but is available for this winter, improving 

generation capacity by 400MW. 

(d) Industrial changes include closures and commissioning/electricification of 

existing sites like Fonterra results in a net increase to peak demand of up to 

146MW. 

6.15. There are also additional geothermal and battery projects in the pipeline which 

are expected for completion in 2027 and 2028 (436MW committed). 
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Figure 5: Winter 2026 generation capacity available compared to record peak from 

August 2023 

 

Both gentailers and independent developers are building new generation and 

different development options are being utilised  

6.16. Figure 6 illustrates the locations and timelines of the committed projects that have 

begun construction or commissioning. 

6.17. Independent developers are contributing a similar percentage to new capacity 

build as in recent years. Over the past two years they built 34% of the new 

capacity – and currently have 25% of the committed capacity in the pipeline 

(Figure 7).  

Figure 6: Map and expected commissioning timeline of projects under construction 
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Figure 7: Generation capacity built and in the pipeline by major gentailers and other 

developers 

 

 

6.18. This does not necessarily mean all this new build will operate under independent 

generators. Within a competitive market, there are various options for the 

development process: 

(a) create an initial concept for development to sell 

(b) create and develop the project to completion but sell once it becomes 

operational, and  

(c) create, develop and subsequently operate the new generation.  

6.19. We will continue to closely monitor the uptake of these different routes – if any 

one route becomes less frequent this may indicate potential barriers.  

6.20. Two committed projects and one actively pursued project are being developed by 

independents but have either been purchased by a gentailer or a gentailer has a 

power purchase argeement for all of the electricity produced: 

(a) Genesis is planning to acquire the Rangiri and Leeston solar farms from 

independent developers. 

(b) Meridian has signed a power purchase agreement for all the generation 

from the Tauhei solar farm. 

6.21. Some independent developers have already brought new generation to the 

market in the last couple of years and are now operating this generation:  

(a) Lodestone solar (four solar farms operational) 

(b) Eastland generation (one new geothermal station in addition to their 

existing two) 

(c) Ranui generation, Far North Solar Farms, Newpower and Northpower (one 

solar farm operational each) 
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