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24 July 2026 
 
 
To: The Electricity Authority 
Email: networkpricing@ea.govt.nz  
 
 
Genesis Energy’s submission on proposed Transmission Pricing Methodology 

amendments 
 
Genesis Energy Limited (Genesis) welcomes the opportunity to comment on the 
Electricity Authority’s (the Authority) Transmission pricing methodology amendments 
2026 Consultation paper.  Please find below our comment on six of the seven 
proposals (those due 24 July).   
 
Yours sincerely, 
 
 

 
Mitchell Trezona-Lecomte 
Senior Advisor, Government Relations and Regulatory Affairs  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
Genesis Energy Limited 
Level 6 
155 Fanshawe Street 
PO Box 90477 
Victoria St West 
Auckland 1142 
New Zealand 
 
T. 09 580 2094 
 

 









5 

 

further information on these emerging 
issues and how these are being 
progressed? 

Disconnection from a shared connection 
location  
We agreed with Transpower and the IWG 
that ‘lumping’ the entirety of costs onto 
remaining customers at a shared location is 
inefficient and inconsistent with cost-reflective 
pricing principles and there may be merit 
in Transpower and the Authority 
considering this issue via the Operational 
Review.  Applying a Prudent Discount Policy 
adaptation to allow prudent discounts where 
disconnection from a shared location causes 
connection charges to increase until a new 
customer connects could be an effective 
solution.  We agree that in principle this 
should be done via the least distortionary 
mechanism, e.g. via residual charges and/or 
connection charges.    
  
Allocation of costs for extra capacity 
(whether as a result of new connections or 
disconnections) can lead to inefficient 
outcomes that do not appear to be consistent 
with the TPM policy intent.  That is, where the 
allocation of costs for extra capacity leads 
to remaining customers paying more than the 
standalone cost, we understand this to 
be inefficient and inconsistent with the 
principles underpinning the TPM.  The 
structure of the TPM is that connection 
charges and BBC are, generally, 
designed to allocate costs above incremental 
cost but not to exceed standalone.  We 
understand that costs not able to 
be recovered in this war are then recovered 
through residual charges which applies 
similar principles to taxation in that it tries 
to apply the charges in the least 
distortionary way practicable i.e. charges are 
intended to be applied to those deemed to be 
least sensitive to the charges and in a way that 
makes the charges as close as practicable to 
a fixed cost.  Note this point applies also to our 
comment on FMD Type 2 below.    
 
 
FMD Type 2: Anticipatory investment in 
assets  
We agree first-mover disadvantage 
issues generally are highly material 
and warrant further consideration as a priority 
by Transpower and the Electricity Authority, 
particularly given the need for ongoing and 
rapid new generation investment at scale 
across the system.  Genesis has directly 
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experienced first-mover disadvantage and the 
“free-rider” problem.  This can have a material 
impact on new generation connections, and it 
is therefore critical for Transpower and the 
Authority to address it.  We also note a key 
source of uncertainty is the lack of 
visibility regarding future connections or 
disconnections.    
  
Regarding the problem identified in the paper, 
we would be in principle supportive of “no-
regrets tactical fixes” that afford protection to 
existing regional load customers for 
anticipatory investments, provided these 
are net-beneficial, and align with the TPM 
policy intent.  Given the sensitivity of 
new generation investment to transmission 
charges, it is critical that transmission pricing 
is efficient and consistent with TPM pricing 
principles i.e. charges should be above the 
incremental cost but below the standalone 
cost (as noted above).      
  
We agree with the feedback by the IWG that it 
is inappropriate for only regional load 
customers to bear interconnection investment 
costs expected to be shared by connecting 
generators.  We also agree that any 
mechanism to address this issue should not 
have the effect of deterring future connection 
by generators.  This is obviously a critical 
point, given the potential sensitivity of new 
generation investment to transmission 
charges, and the need to accelerate 
deployment of new renewable generation to 
support New Zealand’s energy 
security, affordability and sustainability.  As 
noted in the paper, residual charges are 
one option for socialising anticipatory 
interconnection investment costs and we 
agree this may 
be the appropriate mechanism where 
costs exceed the standalone cost (based on 
our understanding of TPM principles noted 
above).    
 

 




