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Powerco response to consultation questions 

Question Comments 

16. Do you agree with the 

proposal to allow Transpower 

to batch and process BBC 

adjustment events at a single 

annual date? Please provide 

your reasons. 

Not at a single annual date. We agree that batching and lagging changes 

balances the need to adjust transmission cost allocations to take account of 

large changes with their increasing frequency.  Batching reduces volatility and 

administrative cost for both Transpower and its customers but doing it annually 

perpetuates the difficulty of passing costs through efficiently.  Perhaps 

quarterly would be a good balance? 

 

17. Do you agree that the 

causing customer should be 

charged from the batching 

date, with any adjustments for 

other customers to be applied 

in the subsequent pricing 

year? Please state your 

reasons. 

Yes. The customer responsible for the adjustment is usually identifiable and 

should be charged promptly, with a washup lagged to the following year. 

 

We recommend a requirement to provide early guidance (during the planning 

of the new connection or augmentation) about the size and timing of BBCs is as 

important as the timing of the actual adjustments. 

18. Do you consider it more 

efficient if, instead of the 

proposal mentioned in Q17, 

adjusted charges for both the 

causing customers and other 

customers should apply from 

the following pricing year? 

Please provide your reasons. 

No. As the Authority notes, this extends the delay before the responsible 

customer pays to as much as 21 months which makes it harder to pass the BBC 

adjustment through to the causer. 

 

While we accept the operational complexity of adjusting allocations, delaying 

applying changes to charges to causer undermines the efficiency incentives of 

cost-reflective pricing.  

19. Do you have any comment 

on the drafting of the 

amendment to enable 

batching of BBC adjustment 

events in Appendix D? 

Given the operational complexity of calculating adjustments, an alternative 

would be to have a provisional BBC adjustment from the connection date, with 

the batching then handled later. This is similar to Transpower’s New Investment 

Charges which aren’t always fully calculated until after the connection date, and 

may be initially billed as a provisional amount.  

 

This could be developed for BBC adjustment events by publishing an indicative 

rate each year, which would aid forecasting the BBC impact from a new 

connection or major augmentation. 

 

 




