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Connection pricing further reform  
 

Meridian Energy welcomes the opportunity to provide feedback on the Electricity Authority's 

consultation on options for further reform of distribution connection pricing.  

 

Meridian is very supportive of the Authority bringing connection pricing into its regulatory 

scope, as well as the Authority’s continuing focus on distribution pricing more broadly. 

Distribution pricing will have a very direct impact on electrification build out over the next 

decade. 

 

We have had the benefit of reading the ERGANZ submission and support that submission. 

We have limited our own submission to a smaller number of Meridian-specific observations 

that supplement, rather than repeat, the ERGANZ position. In particular, Meridian’s 

perspective is informed by its role:  

- as a charge point operator (CPO), where connection pricing can materially affect the 

economics, timing, and scalability of EV charging infrastructure investment; and 

- in supporting customers with electrification projects, where we encounter the network 

connection barriers facing our customers. 

 

Centrality of allocation to both connection and use-of-system costs (lines charges) 
Meridian believes that the value of capacity, flexibility, and efficient network augmentation is 

still to be fully realised, and that doing so depends heavily on the signals created by ongoing 

network tariffs (i.e. lines charges) as well as connection charges. Efficient connection pricing 

should be considered alongside efficient network pricing, and we agree with the Authority’s 

consideration of allocative issues in the paper. Further connection pricing reform should be 

coordinated with work on distribution pricing and flexibility markets (i.e. capacity-sensitive 

and time-differentiated network pricing) to ensure consistent signals regarding capacity 

utilisation and peak demand. The Authority should ensure that changes to the connection 
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pricing framework are consistent with (and ideally enable) future evolution toward more cost-

reflective network tariff structures. 

 

For EV charging infrastructure investments (which are assessed over a long time horizon), 

efficient outcomes depend on both the initial connection charge and the ongoing pricing 

signals faced by the operator. Capacity-based and time-varying tariffs create incentives to 

manage charging demand away from constrained periods and defer network investment – 

this enables smart utilisation of the network to the benefit of drivers and EDBs alike. 

Allocation methodologies are critical for ensuring that pricing is efficient on both the 

connection costs and tariff aspects of the investment decision facing a new connection. In 

Meridian’s view, the standard connection methodology (B1) and standard allocation formula 

(B2) options are central to the issues in the paper and distribution pricing more generally 

and should therefore be of highest priority. 

 

Pricing approaches should reflect practical nuances where possible 
As noted above, connection charges and ongoing network tariffs are an integrated package 

for electrification projects such as EV charging. Such projects may initially require relatively 

modest capacity, grow over time, and be capable of reducing or shifting demand during 

constrained periods. Connection and tariff options should recognise those characteristics 

rather than assuming that nameplate capacity translates directly into coincident peak 

demand. Customers should be able to agree staged or flexible capacity arrangements, with 

both upfront charges and ongoing tariffs reflecting the capacity actually required and any 

flexible operation by the customer. 

 

This is particularly important because the same network capacity can otherwise be reflected 

in multiple charging mechanisms. An applicant may contribute upfront towards network 

augmentation through connection charges, while also facing ongoing capacity-based 

network tariffs which bake in recovery of costs of expansion which is no longer specifically 

required. Similar issues can arise where distributors apply conservative assumptions about 

future demand or diversity, resulting in both connection charges and ongoing tariffs being 

based on capacity that is unlikely to be utilised during network peaks. The Authority should 

ensure that connection pricing and network tariff frameworks operate cohesively and do not 

create outcomes where customers effectively pay more than an efficient share of the costs 

associated with network capacity. 

 

For EV charging infrastructure, these issues are particularly acute. Public charging networks 

can often manage demand, stagger charging sessions, or accept flexible operating 














