


Moving further back, TOU energy rates have more than doubled since the last 
Government banned all new offshore oil and gas exploration. But the four gentailers, 
continue to perform very well financially. 

Taking Genesis Energy as an example, their annual report three years ago highlighted: 

• Excellent financial results achieved by their wholesale division but

• A smallish reported loss by their retail division.

Put simply, wholesale prices are artificially high which achieves two things: 

• It ensures that price cutting in the retail side of their business has a minimal
impact on the overall financial performance of their business (top management
at any business will want to minimise the ability of their staff to ‘throw away %
GM when pricing jobs).

• It also means that the price competitiveness of Prime Energy and ElectricKiwi, to
name but two, is seriously compromised in the retail market. With the four
gentailers benefitting accordingly.

Wearing my Total Utilities and MEUG hats, I have two requests/suggestions: 

• EA to compare the reported profits of the wholesale and retail divisions of each
of the four gentailers during each of the past 10 years. It tells a very clear and
recurring story.

• Regarding the EA’s Level Playing Field, make it very clear upfront to the gentailers
that if the currently proposed stage 1 approach has not achieved the required
results in practice after 12 months, it will be replaced by a much more
prescriptive approach in 12 months’ time (with a new General Election looming
large for all of us by then).

Please let me know if you have any questions/comments. 

Best regards 

Richard 



Richard Gardiner 

Director 
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