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4. Update: Review of contingent storage arrangements 

4.1. Key points: 

(a) The System Operator plans to consult on proposed changes for accessing 

contingent storage in early October. 

(b) The System Operator is legally required to obtain the Authority’s consent 

before consulting. We have received a draft of the proposed changes. 

(c) The consultation on the proposed changes for accessing contingent storage is 

part of the System Operator’s Security of Supply Forecasting and Information 

Policy (SOSFIP) review 

The System Operator is proposing to increase the default buffer 

4.2. The default buffer is currently set at 50GWh for all months of the year. This means 

that controlled hydro storage must be within this buffer before access to contingent 

hydro storage is triggered.  

4.3. The System Operator is proposing a higher default buffer, of at least 140GWh, plus 

a much higher buffer during winter of up to 350GWh. The proposed amount is 

higher than the current buffer, although not the full amount requested by Meridian.  

4.4. This looks to be a pragmatic solution that balances the need for providing earlier 

access to contingent storage with wider system security needs and the need to 

provide incentives on participants to manage security of supply risks. Consumers 

will benefit from a more secure and resilient electricity supply. 

5. Update: Level Playing Field Measures 

5.1. Key points:  

(a) On 14 October we plan to consult on Code amendments to mandate 

principles-based non-discrimination obligations for the gentailers (we will 

provide you a briefing before the consultation begins). 

(b) The main change from the February options paper is to introduce a Retail 

Price Consistency Assessment (RPCA), which will improve the effectiveness 

of the changes leading to more competition and lower prices for consumers.  

The level playing field measures will support competition in the electricity sector 

5.2. The level playing field measure will require the gentailers to offer hedges to third-

party purchasers on the same terms as their own retail arms, with regular information 

disclosure and reporting to the Authority on their performance against the rules.  

5.3. The main change from the February options paper is to focus more directly on the 

relationship between a gentailer’s retail and wholesale prices. This will be done 

through the RPCA, which will help identify any anti-competitive pricing of risk 

management contracts, thereby enhancing the impact of the proposed changes.  

5.4. Subject to Board decisions and consultation, the Non-Discrimination Obligations 

would take effect from 1 July 2026 and include new disclosure and self-reporting 

requirements. The design of the RPCA will be subject to a technical consultation 

process to occur in Q4 2025 and Q1 2026.  
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